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  Temporary Reduction of Small Business Corporation Built-in Gains Holding Period
from 10 Years to 7 Years    
      
    

Administrator:

     

U.S. Internal Revenue Service

    
         

Description:

     Under current law, if a taxable corporation converts into an S corporation,the conversion is not a taxable event. An S Corporation pays no corporatelevel tax. Instead a loss of gain goes directly to their shareholders. When acompany converts to an S corporation, they must hold its assets for ten yearsin order to avoid a tax on any built-in gains that existed at the time of theconversion. The bill would temporarily reduce this holding period from tenyears to seven years for sales occurring in 2009 and 2010.
   
         

How to apply:

     This provision will go into effect for businesses for taxable year beginning after December 31, 2008.
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Small Business Capital Gains  
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Administrator:

     

U.S. Internal Revenue Service

    
         

Description:

     This provision increases the percentage of exclusion for qualified businessstock sold by an individual from 50 percent to 75 percent.
   
         

How to apply:

     This provision is effective for stock issued after the date of enactment and before Jan. 1, 2011. Businesses can claim this credit whenfiling for taxes.
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Advanced Energy Investment Credit                

Administrator:

     

U.S. Department of the Treasury and U.S. Department of Energy
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Description:

     This provision establishes a new 30% investment tax credit for facilities engaged in the manufacture of advanced energy property. Credits are available only for projects certified by the Secretary of Treasury, in consultation with the Secretary of Energy, through a competitive bidding process. The Secretary of Treasury must establish a certification program no later than 180 days after date of enactment, and may allocate up to $2.3 billion in credits. Advanced energy property includes: technology for the production of renewable energy, energy storage, energy conservation, efficient transmission and distribution of electricity, and carbon capture and sequestration. 
   
         

How to apply:

     Please check http://www.energy.gov  for more information as the Advanced Energy Investment Credit is implemented
   
         

Website:

     

http://www.energy.gov  or http://w
ww.treasury.gov

    
         

Phone:

     IRS Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. 
IRS Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.
U.S. Department of Energy:  1-800-342-5363
   
        Long-term Extension and Modification of Renewable Energy Production Tax Credit
 
  
      
    

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:
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     This proposal would extend the placed-in-service date for wind facilities for three years (through December 31, 2012). This proposal would also extend the placed-in-service date for three years (through December 31, 2013) for certain other qualifying facilities: closed-loop biomass; open-loop biomass; geothermal; small irrigation; hydropower; landfill gas; waste-to-energy; and marine renewable facilities.    
         

How to apply:

     

This proposal extends existing tax credits. Contact the IRS.

    
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Temporary Election to Claim the Investment Tax Credit in Lieu of the Production
Tax Credit                 

Administrator:

     

Internal Revenue Service (IRS)

    
         

Description:

     Under current law, facilities that produce electricity from solar facilities are eligible to take a thirty percent (30%) investment tax credit in the year that the facility is placed in service. Facilities that produce electricity from wind, closed-loop biomass, open-loop biomass, geothermal, small irrigation, hydropower, landfill gas, waste-to-energy, and marine renewable facilities are eligible for a production tax credit. The production tax credit is payable over a ten-year period. Because of current market conditions, it is difficult for many renewable projects to find financing due to the uncertain future tax positions of potential investors in these projects. The bill would allow facilities to elect to claim the investment tax credit in lieu of the production tax credit.    
         

How to apply:
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Participants will be able to file the tax credit on their tax return.

    
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.    
        Repeal Subsidized Energy Financing Limitation on the Investment Tax Credit          

     

Administrator:

     

Internal Revenue Service (IRS)

    
         

Description:

     Under current law, the investment tax credit must be reduced if the property qualifying for the investment tax credit is also financed with industrial development bonds or through any other federal, state, or local subsidized financing program. The provision in the American Recovery and Reinvestment Act would repeal this subsidized energy financing limitation on the investment tax credit in order to allow businesses and individuals to qualify for the full amount of the investment tax credit even if such property is financed with industrial development bonds or through any other subsidized energy financing.    
         

How to apply:

     

Participants will find that the financing limitation for subsidized energy has been removed.

    
         

Website:
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     http://www.irs.gov     
         

Phone: 

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Tax Credits for Alternative Refueling Property  

                  

Administrator:

     

Internal Revenue Service (IRS)

    
         

Description:

     The alternative refueling property credit provides a tax credit to businesses (e.g., gas stations) that install alternative fuel pumps, such as fuel pumps that dispense E85 fuel, electricity, hydrogen, and natural gas. For 2009 and 2010, this provision would increase the 30% alternative refueling property credit for businesses (capped at $30,000) to 50% (capped at $50,000). Hydrogen refueling pumps would remain at a 30% credit percentage; however, the cap for hydrogen refueling pumps will be increased to $200,000. In addition, this provision would increase the 30% alternative refueling property credit for individuals (capped at $1,000) to 50% (capped at $2,000).  
   
         

How to apply:

     Participants will be able to file for this tax credit on their tax return.   
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

 6 / 10

http://www.irs.gov/
http://www.irs.gov/


Tax Provisions for Businesses, Municipalities and State Government - Page 2 of 3
Tuesday, 10 March 2009 11:12

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Removal of Dollar Limitations on Certain Energy Credits                

Administrator:

     

Internal Revenue Service (IRS)

    
         

Description:

     

Under current law, businesses are allowed to claim a thirty percent (30%) tax credit for qualified small wind energy property (capped at $4,000).  Individuals are allowed to claim a thirty percent (30%) tax credit for qualified solar water heating property (capped at $2,000), qualified small wind energy property (capped at $500 per kilowatt of capacity, up to $4,000), and qualified geothermal heat pumps (capped at $2,000). This provision would repeal the individual dollar caps. As a result, each of these properties would be eligible for an uncapped thirty percent (30%) credit.

    
         

How to apply:

     

Participants will be able to file for the tax credit on their tax return.

    
         

Website:

     http://www.irs.gov     
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Clean Renewable Energy Bonds (CREBs)  
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Administrator:

     

U.S. Treasury Department

    
         

Description:

     

This provision authorizes an additional $1.6 billion of new clean renewable energy bonds to finance facilities that generate electricity from the following resources: wind; closed-loop biomass; open-loop biomass; geothermal; small irrigation; hydropower; landfill gas; marine renewable; and trash combustion facilities. This $1.6 billion authorization will be subdivided into thirds: 1/3 will be available for qualifying projects of state/local/tribal governments; 1/3 for qualifying projects of public power providers; and 1/3 for qualifying projects of electric cooperatives.

    
         

How to apply:

     

Qualified participants will be able to utilize this bond program as it is developed.

    
         

Website:

     

http://www.treasury.gov

    
         

Phone:

     

Treasury Department, General Information: (202) 622-2000
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  Qualified Energy Conservation Bonds  

                  

Administrator:

     

U.S. Department of the Treasury

    
         

Description:

     

This provision authorizes an additional $2.4 billion of qualified energy conservation bonds to finance state, municipal and tribal government programs and initiatives designed to reduce greenhouse gas emissions. This provision would also clarify that qualified energy conservation bonds may be issued to make loans and grants for capital expenditures to implement green community programs. This provision also clarifies that qualified energy conservation bonds may be used for programs in which utilities provide ratepayers with energy-efficient property and recoup the costs of that property over an extended period of time.

    
         

How to apply:

     

Qualified participants will be able to utilize this bond program as it is developed.

    
         

Website:

     

http://www.treasury.gov

    
         

Phone:

     

Treasury Department, General Information: (202) 622-2000
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